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FRANKLIN STORES CORPORATION 


Financial Highlights of 1952 


June 30th 
1952 


Increase 
over June 30th, 
1951 


SALES 

NET EARNINGS 

$32,193,336.12 

+ 17.59% 

1,366,112.93 

+ 13.69% 

+ 2.49% 

ASSETS 

14,013,059.66 

WORKING CAPITAL 

CAPITAL AND SURPLUS 

6,371,224.18 

+ 5.61% 

9,799,859.75 

+ 8.79% 

EQUITY PER SHARE 

13.63 

+ 8.95% 

+ 59.98% 

FEDERAL INCOME TAXES 

815,365.74 

DIVIDENDS PAID 

575,802.20 

+ 6.48% 

RESERVES 

626,590.33 

+ 14.29% 
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After provision for inventory losses and other contingencies for year ended June 30, 1946 of $60,000. 

Figures for the nine years are shown on a comparable basis. Earnings and Dividends per share for fiscal year ending June 30, 1944, are on new basis 
after giving effect to the reclassification of the then outstanding Common Stock into two shares of $1.00 par value Common Stock for one share of 
$1.00 par value Common Stock and the sale by the Company of an additional 114,000 shares of $1.00 par value Common Stock. 



















To the Stockholders 


The Annual Report of the operations of your Company for the fiscal year ending June 30, 
1952, is herewith submitted, together with the financial statements for the same year as audited 
by our Certified Public Accountants. 

For your further guidance this Annual Report also contains,- a comparative statement of sales, 
earnings, dividends and other financial data for the past nine years, in a summary on the 
opposite page. 

SALES 

The consolidated net sales of $32,193,336.12 for the fiscal year ended June 30, 1952 were 
the largest in the Company's history. This figure exceeded the $27,377,941.47 record sales 
of the preceeding year by $4,815,394.65 or 17.59 per cent. 

NET EARNINGS 

The net earnings for the fiscal year ended June 30, 1952 after provision for Federal Income 
and Excess Profits Taxes of $815,365.74 were $1,366,112.93 equal to $1.90 per share on 
718,745 shares outstanding as at June 30, 1952. This compares with $1,201,614.90 after pro¬ 
vision of $509,672.06 for Federal Income and Excess Profits Taxes, or $1.67 per share, for 
the preceding fiscal year on 720,058 shares then outstanding. The following graph shows 
the trend of the Company's sales since 1944, the time of the offering of our stock to the public. 


FRANKLIN’S SALES GROWTH 
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DIVIDENDS 


During the fiscal year just ended, the Company paid out dividends in the aggregate amount 
of $575,802.20 being 80 cents per share consisting of four quarterly payments of 20 cents 
each. The aggregate amount of dividends paid last year was $540,769.65 or 75 cents per share. 

FINANCIAL CONDITION 

The net worth of the Company as of June 30, 1952 has risen to $9,799,859.75. This record 
amount brought the book value or the equity of our common stock to $13.63 per share for 
each of the 718,745 shares outstanding as of the end of our fiscal year. Your attention is 
called to the fact that our net worth which is now close to $10,000,000.00, belongs entirely 
to the Common Stockholders, having no senior securities ahead of the Common Stock. 

WORKING CAPITAL AND 
CURRENT RATIOS 

The Working Capital as at the close of our fiscal year climbed to a new peak of $6,371,224.18 
reflecting an increase of $338,451.26 over the amount shown as at the end of our last fiscal 
year. The current assets as of June 30, 1952 including $3,317,722.79 in Cash and United States 
Government Securities were $8,291,167.76, as against current liabilities of $1,919,943.58, pro¬ 
ducing a ratio of current assets to current liabilities of 4.32 to 1. The graph below charts our 
financial progress since the public offering of our stock. 


FRANKLIN’S NINE YEAR PROGRESS 
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INVENTORIES 


Merchandise inventories of our stores and warehouses as of the close of the fiscal year were 
reduced from $3,655,306.71 to $3,340,329.38. This was accomplished despite the fact that 
our stores are now doing a greater volume of business and that we now have a larger 
number of stores in our chain. This reduction has been made possible by closer inventory 
control and by speeding up the rates of our inventory turnover. 


GROWTH OF COMPANY 

Our expansion program of enlarging and improving stores was continued throughout the 
year. Nineteen new stores were opened and three stores were closed during the year, so 
that at the end of our fiscal year June 30, 1952 we had 147 stores in operation as compared 
with 131 at the beginning of the fiscal year. Our plans call for a moderate expansion program 
for the coming fiscal year and new stores will be opened after careful survey and on a selec¬ 
tive basis only. Since July 1, 1952 there was an increase of three units bringing the total number 
of stores in operation as of this date to 150. 

In August, 1952 the Company contracted to purchase the 225 by 100 foot property located 
on West 31st Street between Eighth and Ninth Avenues. The Company contemplates the 
erection of a modern air-conditioned building to house its executive buying and accounting 
personnel and to expand and consolidate its merchandise distribution facilities. 


GENERAL 

The outlook for the future appears to be very favorable. Based on present indications the 
coming fiscal year should be a good one for our Company. We now have on hand a well 
balanced stock of fall merchandise attractively priced, which should enable our Company 
to derive a high volume of sales with resulting good earnings for the coming fiscal year. Our 
sales for the first two months of the ensuing'fiscal year namely July and August, are continu¬ 
ing at record levels and are about ten per cent ahead of the sales for the same two months 
of a year ago. 

We record with deep sorrow the death of Marcus Rubenstein on March 12, 1952, our Sec¬ 
retary and Treasurer and a member of the Board of Directors, who served our Company 
devotedly and efficiently since 1936. 

The management wishes to express its sincere appreciation to the members of our Board of 
Directors, Officers and to our many loyal employees, for their contribution to the Company's 
progress during the fiscal year just ended. 


Respectfully submitted, 

Frank Rubenstein 


September 2, 1952 


PRESIDENT 




DISPOSITION OF NET EARNINGS 


FISCAL YEAR 

JUNE 30th 

NET 

AVAILABLE 

EARNINGS 

TAXES PAID 

FEDERAL-STATE 

AND LOCAL 

DIVIDENDS 

PAID TO 

STOCKHOLDERS 

PER 

SHARE 

BALANCE 

RETAINED 

IN BUSINESS 

1944 

$ 3,197,505.26 

$ 2,363,332.02 

$ 117,200.00 

$.17 

$ 716,973.24 

1945 

3,847,455.31 

2,826,764.32 

175,001.09 

.25 

845,689.90 

1946 

3,013,147.37 

1,533,479.39 

528,971.45 

.75 

950,696.53 

1947 

1,790,263.88 

718,394.44 

651,802.70 

.90 

420,066.74 

1948 

2,147,751.09 

836,105.27 

518,016.35 

.70 

793,629.47 

1949 

2,388,827.59 

897,803.59 

517,705.60 

.70 

973,318.40 

1950 

1,862,181.71 

711,827.25 

505,167.80 

.70 

645,186.66 

1951 

1,970,824.98 

769,210.08 

540,769.65 

.75 

660,845.25 

1952 

*2,480,638.64 

1,114,525.71 

575,802.20 

.80 

790,310.73 

TOTAL 

$22,698,595.83 

$11,771,442.07 

$4,130,436.84 

$5.72 

$6,796,716.92 

































OUR MAYFAIR UNIT 
IN DALLAS, TEXAS 


Some of the names under which our stores operate 

FRANKLIN'S • RUBENSTEIN'S • MAYFAIR 
PARISIAN • MYRON'S • VOGUE • LORD'S • ROXY 


BRIDAL SHOP IN 
OUR EL PASO STORE 


































FRANKLIN STORES CORPORATION 



CURRENT ASSETS: 

Cash on Hand and in Banks. $1,317,446.81 

United States Government Securities. 2,000,275.98 

Will Call Accounts Receivable. 1,254,185.08 

Notes Receivable—Due Within One Year 2,090.06 


Other Accounts Receivable: 

Customers'Charge Accounts. $ 139,048.65 

Sundry Other Receivables. 168,146.27 

$ 307,194.92 

Less: Reserve for Doubtful Accounts. 7,000.00 300,194.92 

Merchandise Inventories—at the lower of 

Cost or Market. 3,340,329.38 

Merchandise in Transit....,. 76,645.53 


TOTAL CURRENT ASSETS 


$ 8,291,167.76 


OTHER ASSETS: 

Notes Receivable. 

Less: Current Installments Shown Above.. 
Deposits with Public Utilities and Others.... 

FIXED ASSETS: 

Land and Buildings—At Cost. 

Less: Reserve for Depreciation of Buildings 

Leasehold Improvements, Air Conditioning, 

Furniture, Fixtures, Equipment, etc. 

Less: Reserve for Depreciation and 
Amortization . 


$ 21,664,39 

2,090.06 $ 19,574.33 

4,872.80 24,447.13 


$1,213,356.17 

168,466.76 $1,044,889.41 


$6,144,496.72 

1,923,683.12 4,220,813.60 5,265,703.01 


DEFERRED CHARGES: 
Unexpired Insurance 

Prepaid Rent . 

Prepaid Expenses . 


$ 92,614.32 

185,107.88 

5,693.97 283,416.17 


EXCESS IN CONSOLIDATION: 

Excess of cost of investment in subsidiaries 
over the book value of their net assets, at 

date of acquisition. $ 211,281.60 

Less: Reserve for Amortization. 62,956.01 148,325.59 

$14,013,059.66 


See Notes to Financial Statements which are an integral part hereof. 










































AND SUBSIDIARY COMPANIES 



CURRENT LIABILITIES: 


LI ABILITI 


Accounts Payable—Merchandise . 



$ 606,207.39 

Accounts Payable—Expenses. 

Notes Payable—Due Within One Year. 



146,113.80 

166,667.00 

Federal Income and Excess Profits Taxes 

Payable . 

$ 

994,673.22 


Less: U. S. Treasury Tax Notes. 


500,000.00 

494,673.22 

Accrued Liabilities: 

Wages, Salaries and Commissions. 

$ 

141,916.82 


Taxes, Other than Federal Taxes on 

Income . 

Rents and Other Items. 


132,719.20 

114,208.45 

388,844.47 

Other Current Liabilities-. 

Due to Department Lessees. 

$ 

52,792.91 


Deposits and Refunds Due Customers. 

Sundry Other Liabilities. 


57,503.80 

7,140.99 

117,437.70 


TOTAL CURRENT LIABILITIES 


LONG TERM DEBT: 

Notes Payable . $1,833,333.00 

Less: Current Installments Shown Above.. 166,667.00 


RESERVES: 

Reserve for Unrealized Profit on Will Call 


Balances . $ 476,590.33 

Reserve for Contingencies. 150,000.00 


CAPITAL STOCK AND SURPLUS: 

Common Stock—Par Value $1.00 per share: 


Authorized .1,000,000 Shares 

Issued. 747,158 Shares $ 718,745.00 

Less: Stock held in 

Treasury . 28,413 Shares 28,413.00 

Outstanding . 718,745 Shares $ 718,745.00 

Capital Surplus. 962,527.86 

Earned Surplus . 8,118,586.89 


ES 


$ 1,919,943.58 


1,666,666.00 


626,590.33 


9,799,859.75 

$14,013,059.66 


See Notes to Financial Statements which are an integral part hereof. 















































Consolidated Statement of Income 

AS OF JUNE 30, 1952 


INCOME 


1952 

Net Sales. $32,193,336.12 

Cost of Goods Sold, Selling, General and Administrative 
Expenses. 29,504,840.85 

Operating Profit—Before Depreciation and 
Amortization. $ 2,688,495.27 

Depreciation and Amortization of Leasehold 

Improvements, Buildings, Furniture, Fixtures, Equipment 

and Air Conditioning, etc. 593,715.11 

Net Operating Profit. $ 2,094,780.16 

Interest and Miscellaneous Income. 167,857.51 

Total Income . $ 2,262,637.67 

Income Deductions: 

Interest . $ 63,046.87 

Loss on Sale of Capital Assets. 3,786.01 

Bad Debts. 7,026.88 

Total Income Deductions. $ 73,859.76 

Net Income—Before Federal Taxes and Reserves. $ 2,188,777.91 

Federal Income and Excess Profits Taxes. 815,365.74 

Net Income—After Federal Taxes. $ 1,373,412.17 

Reserve for Amortization of Excess Cost of Investment 
in Subsidiaries . 7,299.24 

Net Income Transferred to Surplus. $ 1,366,112.93 


1951 

$27,377,941.47 
25,224,585.51 
$ 2,153,355.96 

501,889.27 
$ 1,651,466.69 
132,814.35 
$ 1,784,281.04 


$ 50,884.88 

7,406.34 
7,403.62 

$ 65,694.84 

$ 1,718,586.20 

509,672.06 

$ 1,208,914.14 

7,299.24 
$ 1,201,614.90 


See Notes to Financial Statements which are an integral part hereof. 













































Consolidated Statement of Surplus 

AS OF JUNE 30, 1952 

EARNED SURPLUS 

Balance—July 1, 1951. $7,311,402.22 

Add: Net Income lor Fiscal Year Ending June 30, 1952 $1,366,112.93 

Adjustments to Prior Years, per Revenue Agents 

Examination-Net . 16,873.94 1,382,986.87 

Total . $8,694,389.09 

Deduct: Cash Dividends Paid. 575,802.20 

Balance—June 30, 1952. $8,118,586.89 


CAPITAL SURPLUS 

Balance—July 1, 1951 .$ 977,002.73 

Add: Excess over Par Value of Shares of Common Stock given as bonuses to 

employees from Treasury, in lieu of cash. 44,389.00 

Total.$1,021,391.73 

Deduct: Excess of cost of shares of Common Stock acquired for Treasury over 

Par Value thereof. 58,863.87 

Balance—June 30, 1952.$ 962,527.86 


See Notes to Financial Statements which are an integral part hereof. 
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NOTES TO FINANCIAL STATEMENTS 

FISCAL YEAR ENDED JUNE 30, 1952 


The Federal Income and Excess Profits Tax Returns of the Company have been 
examined by the United States Treasury Department up to and including the 
returns for the fiscal year ending June 30, 1948. Additional taxes claimed by the 
Treasury Department as a result of such examinations have been paid or accrued. 
The Federal Income and Excess Profits Tax Returns for the fiscal years ending 
June 30, 1949, through June 30, 1952, are subject 1o final determination by the 
Treasury Department. 

Under the provisions of our twelve year 3% long term loan agreement with the 
insurance company dated December 1, 1950, the aggregate amount of cash 
dividends declared on common stock and payments made in purchasing shares 
of our own stock, may not exceed 100% of the consolidated net earnings accrued 
subsequent to June 30, 1950, plus the sum of $600,000.00. The argreement further 
provides that the Company shall maintain a consolidated net working capital 
of not less than the greater of either 200% of the principal amount of the notes 
outstanding and unpaid, or $3,000,000.00 and also that the consolidated net fixed 
assets may not exceed 60% of the consolidated net worth. 

As at June 30, 1952, the minimum annual rentals under 147 leases expiring after 
June 30, 1955 amount to approximately $1,302,837.24 plus, in some instances, 
additional rentals based on a percentage of sales. 

The item of United States Government Securities shown in the Balance Sheet in 
the amount of $2,000,275.98, have a market value of $1,966,805.00, as of June 
30, 1952. 










accountants ’ report 



I. J. SKOLNICK & CO. 

Certified Public Accountants 
551 Fifth Avenue, New York 

To the Board of Directors, 

FRANKLIN STORES CORPORATION: 

We have examined the consolidated balance sheet of Franklin Stores 
Corporation and its subsidiary companies as of June 30, 1952, and the 
statements of consolidated profit and loss and surplus for the year then 
ended; have reviewed the system of internal control and the accounting 
procedures of the companies and, without making a detailed audit of the 
transactions, have examined or tested their accounting records and other 
supporting evidence by methods and to the extent we deemed appropriate. 
Our examination was made in accordance with generally accepted auditing 
standards applicable in the circumstances and included all procedures which 
we considered necessary. 

In our opinion, the accompanying consolidated balance sheet and related 
statements of consolidated profit and loss and surplus, present fairly the 
consolidated position of Franklin Stores Corporation and its subsidiary com¬ 
panies at June 30, 1952 and the results of their operations for the year then 
ended, in conformity with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


September 2, 1952 


I. J. SKOLNICK & CO. 
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This Report to Stockholders , with accompanying accounts , is 
solely for the purpose of providing statistical information. It is 
not a representation , prospectus or circular in respect of any 
stock or security of any corporation , and is not transmitted in 
connection with any sole or offer to sell or buy any stock or 
security now or hereafter to be issued , or with any preliminary 
negotiation for such sale. 











